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RALLY AUSTRALIA 
Motion 

MR R.F. JOHNSON (Hillarys) [4.03 pm]:  I move - 

That this house condemns the Labor government on its decision to axe one of our most iconic events, 
namely Rally Australia, without consultation with the industry and thousands of rally enthusiasts. 

Just over a month ago a few hundred rally enthusiasts protested at the front entrance of Parliament House against 
the Gallop government’s decision to axe this iconic event that has attracted many thousands of enthusiasts for 
many years.  I remind members and the Minister for Tourism - perhaps he will be more forthcoming today - that 
the 300 or so protesters were keen to talk to the minister.  Where was he?  He was in the Premier’s outer office 
with the lights off and was peeping through the blinds.  Instead of going to the steps of Parliament House and 
talking with the protesters to explain his government’s position, he was hiding behind the curtains.  That is 
similar to what Ena Sharples did in Coronation Street when she wanted to see what was going on.  Why did he 
leave the lights off?  He did that so that he could not be seen.  He gave a flimsy excuse for doing it.  Firstly he 
tried to deny it and, secondly, when he knew he was dead to rights, what did he do?  He said that he was just 
glancing at the television.  Who does that with the lights off?  I certainly do not.  I do not turn off the lights to 
watch the television.  If I watch the television, I do not peak through curtains.  Absolutely not! 

Several members interjected. 

Mr R.F. JOHNSON:  The minister was not open, honest and accountable and did not say what he was doing.  
That is the trouble with him and that is the trouble we have with all the other ministers, including the Minister 
for Local Government who has had a bit too much to say for himself today.  When the Minister for Tourism 
responds to my comments, I would like him to come clean, fess up and tell the truth.  He should tell this house, 
the people of Western Australia and the rally enthusiasts in particular that it was not his decision to axe Rally 
Australia.  He did not come in as the new boy on the block after being a minister for just three weeks and 
suddenly decide to axe Rally Australia.  Of course he did not do that.  It was another decision made by this 
government before the election that was kept under wraps until after the election.  The government knew there 
would be an enormous backlash against it if it were honest and open about this event before the election.  Many 
people who may have voted for Labor at the election would not have voted for Labor if they had known that. 

Why can the government not be honest?  Ministers never answer questions in this place.  We ask many questions 
but never get truthful answers to them.  Ministers respond by going off on a tangent.  When the Minister for 
Tourism was asked a question, he sat in a panic.  He thought he had been found out because somebody had seen 
him peeping behind the curtains with the lights off.  Therefore, he decided that he had better attack the member 
for Hillarys.  One of his colleagues had a brainstorm and told the minister to call me a peeping Tom or 
something stupid like that.  Very humorous.  The minister was not being honest, open or accountable in a 
portfolio area for which he had just taken responsibility.  Will the minister be honest and tell us that it was not 
his personal decision to axe Rally Australia but that the decision was made before the election? 

Mr M. McGowan:  Will the member address an issue seriously for once or not? 

Mr R.F. JOHNSON:  He is going off on a tangent again.  I would like an answer to the question. 

Mr M. McGowan:  It is about time you stopped acting like a clown. 

Mr R.F. JOHNSON:  When the member is old enough to shave, we will take notice of him.  He should not try 
to denigrate me.  That is what he did the last time, and that is what he is trying to do now.  Good luck to my 
friend.  It will take a much bigger person than him to succeed in that.  The question must be asked: why would 
anybody in their right mind axe an event that gives a 60 per cent return on their investment? 

Mr M. McGowan:  Stop acting so pious. 

Mr R.F. JOHNSON:  Stop acting so pious!  It must have taken the minister a week to work up that comment!  
The minister should be able to do better than that.  He must have at least a dozen one-liners that he can use to 
have a go at people when they have a go at him.  He must have some more; if not, he will learn.  The minister is 
in charge of the tourism industry.  That means he is responsible for about 75 000 jobs.  The tourism industry is a 
big income earner for the state.  However, the minister has axed one of the most iconic events in this state.  

Mr J.N. Hyde:  Have you ever been to Rottnest?  

Mr R.F. JOHNSON:  What a stupid comment!  I have been there many times, my friend.  Has the member for 
Perth ever been to Rally Australia?  

Mr J.N. Hyde:  Have you ever camped on Rottnest? 
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Mr R.F. JOHNSON:  Has the member for Perth ever been to Rally Australia?  He can give it but he cannot take 
it.  That is the trouble with the member for Perth.  I will not take any more interjections.  If the member for Perth 
will not respond to my questions, I will not take any more interjections from him.  The Minister for Tourism, 
who has never run a business but is in charge of a large portfolio area that is very important to the economy of 
this state, tried to give the impression that he has made some big decision to axe this event.  I would love to get a 
60 per cent return on my investment.  I am sure the member for Boulder -  

Mr J.J.M. Bowler:  Murchison-Eyre.  You are getting there.  

Mr R.F. JOHNSON:  I am sure the member for Murchison-Eyre would love to get a 60 per cent return on his 
money, because he is a businessman.  He should be the Minister for Tourism, because he has run a successful 
business.  Unfortunately the member for Rockingham has not.   

Mr J.J.M. Bowler interjected. 

Mr R.F. JOHNSON:  I hear it was very successful.  I bet the member for Murchison-Eyre has never had a 60 
per cent return on his investment; if he has, he is a greedy devil.  I do not know many business people who can 
get a 60 per cent return on their investments.  However, we are told that is not good enough for this state 
government.  

Mr J.N. Hyde:  Have you ever sold a house? 

Mr R.F. JOHNSON:  I am not taking interjections from the member for Perth.  He should be quiet and go back 
into his shell.   

Several members interjected. 

Mr R.F. JOHNSON:  The same goes for the member for Mandurah.   

Several members interjected. 

The ACTING SPEAKER (Mr P.B. Watson):  Order, member for Bassendean!  I know it sometimes gets a bit 
tedious to have to listen to people, but the member is trying to make a point.  I know that the member will try not 
to cause other people to enter into his debate, and we will move forward much more quickly. 

Mr R.F. JOHNSON:  I do find their comments extremely tedious, Mr Acting Speaker.  I really do.   

Mr D.A. Templeman interjected. 

Mr R.F. JOHNSON:  Mr Acting Speaker, it is deplorable that the member for Mandurah would ignore your 
ruling.  The Acting Speaker has just made a ruling about interjections.   

As I have said, the government is not happy with a 60 per cent return on its investment.  Let us look a bit deeper 
into this matter, because more is involved.  I want to highlight to the house that I believe the minister misled this 
house on the day that he answered the questions - or rather, on the day that he did not answer the questions but 
should have answered the questions - because he told the house that he had met with the organisers of Rally 
Australia on that evening.  I inform the house that I have a message from the organiser of Rally Australia saying 
that he is prepared to sign a statutory declaration to say that he has never met with the minister, and certainly not 
on that evening.  The Minister for Tourism has some serious questions to answer.  It is very serious for a minister 
to mislead this house.  I believe that is what the minister did.  It borders on - we are not allowed to use the word 
in this house, but I am sure the minister knows the word I am thinking of.  If the minister does not come clean 
and fess up on this issue and admit that he misled the house by saying that he had met with the organisers of 
Rally Australia, we will need to look at moving a more substantive motion at some stage.  It is against standing 
orders to mislead the house.  It is even more serious when a minister deliberately misleads the house.  According 
to the rally organiser, that is what the minister has done.  I hope that in the minister’s response he will correct the 
comments that he made on that night.  On that night the minister did not want to meet with anyone from Rally 
Australia.  I think he was a bit frightened of them.  The minister is a young bloke.  One would think he would be 
able to stand up for himself.  They were not exactly baying for blood.  They just wanted to meet with the 
minister and find out his reasons for axing this iconic event.  Those are some of the points that I want the 
minister to address when he responds.   

I now want to talk about how the government has tried to manipulate the figures to justify its axing of this event.  
I will give members a bit of history.  Many people from Rally Australia have contacted me.  I will share with the 
house an e-mail from Margaret Manners.  Margaret Manners has been heavily involved with Rally Australia.  
She says -  

As the Training Coordinator for the Rally I write many training modules.  I do this in a voluntary 
capacity.  The first of these is the induction module.  It contains all the history, and culture of the Event.  
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It details the tourism benefit to Perth and the economic impact.  I have written this information for 
many years and have always got my figures from the Economic survey documents that the Govt. spends 
approx $30,000 to have compiled.   

The government is spending $30 000 on economic survey documents to see what the economic impacts are.  She 
continues -  

In 2003 I was instructed by a senior staff member of the Rally Office (part of EventsCorp) to change the 
figures in the module from $21 million to $11 million.   

That was the economic benefit to Western Australia.  She was asked to change those figures.  She continues -  

When I asked why I should change the figures I was told that the Govt. was no longer counting any 
impact other than that which came directly from overseas visitors.  I was not comfortable writing half 
truths, and certainly not comfortable as a volunteer being told to do this with my own material.   

I believe the government has been bullying these people into coming up with the figures that suit its purpose and 
not the true figures.  She continues -  

It meant that all the input from the Western Australian fans was ignored, and all of the benefit to local 
businesses throughout the year was ignored.  This benefit climaxes in the week of the event but is a year 
long asset for many.  Also ignored was the enormous international exposure value, the tremendous 
technical innovation and telecommunication benefit to country areas that the Event has directly caused, 
not to mention the advanced emergency training and medical equipment for hundreds of Perth doctors, 
and the training for Fire and Emergency groups.   

This was a deliberately planned strategy to falsify the true situation and to build a case for dumping the 
Event..   

She then goes on and says other things.  This is a damning indictment of this government and this minister.  If I 
may say so, the minister is a naive minister, because he obviously took advice from the bureaucrats.  The 
decision to axe this event had obviously been made before the election, and the minister was the fall guy who 
had to come forward and deliver the bad news.  The minister did not deliver the news in person.  He did not have 
the guts to do that.  He watched what was happening from behind the curtains, in a darkened room, because he 
did not have the guts to go and talk to them.   

This is just part of this government’s commitment to tourism events.  In the past four years under this Gallop 
Labor government, the government’s commitment to the tourism portfolio, which includes special events, 
Rottnest and other areas, has been completely abysmal.  There has been no commitment by this government.  All 
the ministers have said that Rally Australia is very good.  In fact, the last person to say it was very good may 
have been the previous minister, Mr Kucera.  Certainly the minister previous to that, Hon Clive Brown, said that 
this was a much needed business injection for the local tourism industry.  How can things change in just a couple 
of years, because that is all it has been, a couple of years?  I do not know.  The ministers obviously have 
different priorities.  With a government that is absolutely awash with funds at the moment, this will show a 
massive budget surplus because of the overtaxing in the government’s first three years and the carry forwards 
and hidden amounts in these trust funds and everything else.  This government says that it will do something and 
puts it in the budget, but does not spend the money and carry through with the project so that it has forward 
money to spend in the following year.  That is how this government has worked in the past 12 months.  It had 
more cash coming out of its ears than a fellow called Rockefeller.  However, what is the government doing?  
With all that money, it still cannot spend it wisely.  What sort of commitment is there to tourism?  I will tell the 
house the sort of commitment this government has had and the previous minister’s decision.  What a great 
decision it was for the previous minister to say that we would close our shopfronts in Singapore, Malaysia, 
Japan, London and other areas.  What sort of commitment is that?  The previous minister closed all those 
shopfronts where we had people promoting WA and sending all their tourists down to WA.  What a brilliant 
strategy!  That was from another minister who had never been in business.  I will tell members how brilliant that 
strategy was.  One of two people who had his shopfront closed now works for the Queensland government and 
the other works for the New South Wales government.  What are they doing?  They are sending all their people 
to Queensland and New South Wales now instead of here.  That is brilliant, brilliant!  It reminds me of that 
Guinness advert - brilliant!  This government has no idea at all.   

I will tell members the sort of commitment this government has had in tourism.  It is quite evident by the figures 
that the government has to produce.  I will give a comparison of this government’s commitment to tourism.  
When I say “tourism” I mean events that are all part of the tourism portfolio.  I will tell members what this 
government spends in promoting Western Australia.  It is called destination marketing.  It has been done in the 
United Kingdom, Singapore, Malaysia, Japan and many other countries.  I have a list of the money that we spent 
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in those countries on destination marketing; in other words, promoting WA as a place to visit for a holiday, to 
attend a convention or to do business, which is what we were doing up until our shopfronts were closed.  What 
sort of commitment has there been to tourism in the past four years?  It is one of those commitments that has 
been continually eroded away in the past four years.  I will give you one example, Mr Acting Speaker (Mr P.B. 
Watson), as I know you have a very great interest in tourism.  I am sure that you, as the member for Albany, 
would be concerned that not enough people are coming to Western Australia now.  We should be getting so 
many more because they mean jobs for young people.   

Ms J.A. Radisich:  Full-time, part-time or casual jobs? 

Mr R.F. JOHNSON:  All of those things. 

Ms J.A. Radisich:  How secure are those jobs? 

Mr R.F. JOHNSON:  One of the best jobs that young people can have these days, if they have difficulty getting 
a job in a specific area, is to go into the hospitality and catering area because there are avenues for promotion 
there, and we should be assisting them.  I will tell you, Mr Acting Speaker, about the last year of the coalition 
government in 2000-01.  That was our last year in government before the Labor Party took over.  I will take one 
country at a time.  In the United Kingdom we spent more than $2 million promoting Western Australia - not 
Australia - and tried to encourage people to come here.   

Mr J.B. D’Orazio:  That’s only because you came here. 

Mr R.F. JOHNSON:  I shall tell the member for Ballajura how much this Labor government spent in 2003-04.  
We spent more than $2 million but what does the member for Ballajura think the Labor government spent on the 
show of its commitment to tourism?  Did it spend half of that amount?  No.  Did it spend a quarter of that?  No.  
I will tell the member what it spent.  We spent more than $2 million and it spent $252 000.  That is $252 000 in 
one of our biggest market areas, the UK.  Believe it or not, whether or not members like the Poms, it is the 
biggest market for people coming to Western Australia, and they are not all just visiting their families and 
friends.   

Ms J.A. Radisich:  How many visit you? 

Mr R.F. JOHNSON:  Hundreds.  The difference between the member for Peel and me is that when I left the 
UK people were really sorry. 

Mr J.B. D’Orazio:  Have tourism numbers in England gone up? 

Mr R.F. JOHNSON:  No, my friend, we are talking about commitment or lack of it.  We spent more than 
$2 million in our last year of government and this government spent $252 000 in the last financial year.  Can any 
member on the other side justify that?   

Ms J.A. Radisich:  Maybe these programs were highly successful. 

Mr R.F. JOHNSON:  They cannot have been successful.  This government closed down the offices.  I will give 
examples of some other important areas.  In Singapore, one of our big markets as well, from where a lot of 
people come to WA, or used to because we actively promoted WA as a destination, our government spent almost 
$373 000.  What did this government spend in its last year?  It spent $171 000.  That is abysmal.  That was 
Singapore, one of our other big markets. 

The previous Minister for Tourism had a brainwave a bit like a shopkeeper.  If people have a shop and they do 
not put their goods on display, they will not sell anything as nobody will know what they have to sell.  That is 
what destination marketing is all about.  That is what shopfronts in these countries were about; to show those 
people what we have in Western Australia.  That is what it is all about - promoting Western Australia as the 
place to come to.  If a shopkeeper’s shelves and front counter are bare, nobody will go there.  That is what the 
government has done.  It has emptied those shops.  In fact, it has done worse than that.  It has closed them down 
so that nobody can even see a name on the shop any more; nobody sees “Western Australia” any more.  That is 
what the government has done.   

Another example is Malaysia, which is another big market for us.  In our last year of government we spent 
almost $190 000.  What did this government spend?  It spent $66 000.  Where is this government’s commitment 
to tourism?  This government has obviously been saving all this money in this important area.  What has it been 
doing with it?  I know what it has been doing with it.  It is saving it for somebody’s little train set.  The 
government knows that there will be a massive blow-out on the rail project, so it has been squirreling all this 
money to one side and that is what it will use when the cost of the rail to Mandurah comes out at $2 billion.  That 
is what it will be at the end of the day, $2 billion.  I said that two years ago.  The member for Mandurah shakes 



Extract from Hansard 
[ASSEMBLY - Wednesday, 4 May 2005] 

 p1268a-1283a 
Mr Rob Johnson; Acting Speaker; Mr Troy Buswell; Mr John Castrilli; Mr Trevor Sprigg; Mr John McGrath; 

Mr Max Trenorden; Mr Brendon Grylls; Mr Grant Woodhams; Mr Mark McGowan 

 [5] 

his head but I tell him that he should wait until that train set is eventually finished and the government winds up 
with a meccano one down there that cost $2 billion.   

Mr D.A. Templeman:  You are not on the invitation list; you have been taken off. 

Mr R.F. JOHNSON:  Okay, that is fine. 

However, the government is putting in that infrastructure at a cost to Western Australia and the tourism industry.  
When we were in government we had a commitment to tourism; this government has no commitment.  The 
minister has his written lines; he knows what he is going to say.  He has been given all the words by his minders.  
He has been told not to bother answering any question that the member for Hillarys asks but just to get his points 
across.  I know what the game is.  That is what he will do and he will not answer the questions I have asked.  He 
will not come clean and be honest.  He will not talk about misleading this house by saying that he met with the 
organisers, when the organisers are prepared to sign a statutory declaration saying that he did not.  He will not do 
that.  I could give many more examples of the way in which this government has eroded any commitment to 
tourism and destination marketing to Western Australia.  I have loads of examples.   

We must consider other areas.  Rally Australia attracts worldwide television coverage.  It is difficult to quantify 
the figure using the formula that the minister uses.  It is a dubious formula, which has been constructed to arrive 
at a desired outcome.  It is not a true formula.  Other events, such as the Masters Australian Football, the 
Australian University Games and the Busselton Ironman competition, do not attract international coverage and 
probably do not attract any national TV coverage.  They are good events, though, as my colleague said.  
However, at the end of the day we cannot compare those events with an event such as Rally Australia.  If that 
event is so bad, why are other countries and Australian states queuing at the door waiting for the minister to sign 
the exit clause - he has probably signed it already, so nothing can be done - so that they can take on this event?  
They are queuing because they are aware of the economic benefits.  They are not only aware of benefits of the 
event itself and the international coverage that attracts people to Western Australia, but also they understand the 
benefits of the home market; that is, the number of Western Australians who spend money to attend Rally 
Australia.  The minister has deceived thousands and thousands of Western Australians whose greatest joy in life 
is to attend Rally Australia.  Many of those thousands have contacted me about this issue.  They enjoy that event.  
However, the minister is happy to deprive those Western Australians of the pleasure of attending the event they 
would choose to attend over any other event in the world.   

The Labor government does not support the promotion of Western Australia through paid television 
advertisements.  Let us consider the Tour de France, the coverage of which promotes French villages, regions 
and lifestyles.  That is free advertising.  People who watch the Tour de France on television see those villages 
and lifestyles and decide that they would like to visit France.  What do we do?  This government does nothing to 
promote Western Australia internationally.  That is absolutely appalling.  In other states and countries some of 
these events run at a loss.  That is not the case in Western Australia.  It is well known that the Foster’s Formula 
One Australian Grand Prix runs at a loss every year.  However, the Victorian government willingly incurs that 
loss and cost.  Why?  Because the almost unrivalled exposure the event brings to Melbourne far exceeds the 
physical costs incurred.  That is a far more enlightened attitude than the one adopted by this government.  The 
government in Victoria knows what it is doing.  Obviously a good minister is running the show there.  We have 
had a couple of appalling ministers.  I do not refer to Hon Clive Brown, because he was an afterthought.  
Tourism was an afterthought for the government after it was elected in 2001.  The tourism portfolio was not 
allocated to any minister.  When that was pointed out to the government, the Premier said “Gee, we had to cut 
our ministers from 17 to 14 because that is what we promised the people.  Who can we bung this one on?”  He 
obviously thought it was not an important portfolio, so he gave it to Hon Clive Brown to add to his portfolios.  
He did not have an awful lot of time for it and usually relied on his parliamentary secretary in the upper house to 
attend tourism events.  I rarely saw the minister at tourism events.  When the member for Yokine was the 
Minister for Health, his disastrous effort in the eyes of the Premier saw him demoted to tourism.  He now has 
been demoted again.  I do not know where he will go next.  Perhaps he will move to the vegie patch.  At the end 
of the day, that is the reality of the situation.  No member of the government is committed to tourism.   

I have many notes on this subject.  I could use my whole hour, but we agreed to cut short private members’ time.  
Some of my colleagues have a genuine interest in tourism and events in Western Australia.  They feel the same 
as I feel about the great loss of Rally Australia and the effect it will have not only on tourism numbers but also 
on the morale of Western Australian rally enthusiasts.   

If the minister were around, I would love for him to respond.  He is not hiding behind the curtains again, is he?  
Where is the minister?  Is the minister around somewhere?  Can anybody see the Minister for Tourism, because 
some Rally Australia enthusiasts want to talk to him?  Mr Acting Speaker, where has the minister gone?  I have 
moved a motion that condemns him and his government.  He must have the courage to face me.  He may not 
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want to face up to 300 Rally Australia enthusiasts, but surely he can face up to me.  I am only across the 
chamber.  I am a sensitive type of person.  I will not get violent.  Where has the minister gone?  Where has the 
minister gone, Mr Government Whip?   

Mr D.A. Templeman:  He’ll be back; he’s listening from afar.   

Mr R.F. JOHNSON:  No, he is not.  I bet he is peeping behind the curtains again!   

The ACTING SPEAKER (Mr P.B. Watson):  Order, members!   

Mr R.F. JOHNSON:  Mr Acting Speaker, I know what the minister’s game is.  He will allow members on this 
side of the house to exhaust their comments and when there is nobody left to speak he will have to speak - or will 
he?  Maybe he will hope that we will run out of time.   

Mr J.C. Kobelke:  He is looking forward to the opportunity.    

Mr R.F. JOHNSON:  If he is looking forward to the opportunity, Leader of the House, he should be in the 
chamber now.  I would love him to respond to my comments first, which he should do.  If he had any guts at all 
he would be in the chamber so that he could respond to my comments.  I have raised some serious accusations 
against the minister and the government.   

Mr J.B. D’Orazio:  You want him to answer to everything.   

Mr R.F. JOHNSON:  No, he can respond to the points I have made.  We cannot find the minister anywhere.  If 
the minister can see me through the television screen, please come home!  Please come home, minister - we are 
looking for you!  Come back here, laddie!  We want yee in the chamber!  Where has he gone?  He is back!  Well 
done, minister.  I knew he could not resist coming back.  Perhaps the minister will take his seat.  I would love 
him to respond to the very serious accusations I have made against him and his government.  I want him to 
disprove the comments I have made.  I want the minister to show me that he has guts and fortitude.  I want the 
minister to show me that he can answer all my questions and to justify his peeping behind the curtains in a 
darkened room.  I want the minister to answer all my questions.  I will give the minister 20 seconds before I sit 
down.  Every member in this chamber wants to hear what the minister has to say.  

Mr J.B. D’Orazio:  We want to hear what you have to say.   

Mr R.F. JOHNSON:  No, I am sure that members have had enough of me.  I could go on for a lot longer, as 
member for Ballajura knows.  However, other members want to speak.  I do not think the minister has the 
fortitude to respond to my comments.  I will sit down now.  The minister should do himself a favour and stand 
and justify himself.  He should show us that he has some guts and some fortitude and not only justify the 
decisions he has made in axing the most iconic car rally in Australia, but also admit why he hid behind the 
curtain.   

The ACTING SPEAKER (Mr P.B. Watson):  I advise members that as the Assembly intends to sit later than 
7.00 pm, it is the intention of the Acting Speaker to leave the chair at 6.00 pm for a dinner break until 
approximately 7.00 pm.   

MR T.R. BUSWELL (Vasse) [4.40 pm]:  I rise, of course, to support not just the member for Hillarys’ 
condemnation of the government’s decision to axe Rally Australia, but also, more importantly, his broad-ranging 
criticism of the failure of this government to deliver positive outcomes to the very important tourism industry in 
Western Australia.  I will begin by highlighting some comments that the minister made on one of his first days in 
this chamber as Minister for Tourism.  He barked on about Tourism Research Australia figures.  The one thing I 
have learnt in my time in this house is that when a minister talks about statistics, one must always look beyond 
what he is talking about.  In recent times, the Minister for Small Business told us that Western Australia had the 
highest growth rate in small business registrations in Australia, whereas, in fact, the latest figures indicate that 
we have the lowest growth rate.   

Mr J.B. D’Orazio interjected. 

Mr T.R. BUSWELL:  I have them right here.  I heard the Minister for Consumer and Employment Protection 
say that the flood of people moving from the Western Australian to the Australian industrial relations system via 
Australian workplace agreements is now lower.  In fact, the figures indicate that the rate is higher.   

Mr Acting Speaker (Mr P.B. Watson), you asked whether the Minister for Tourism would provide an update on 
current visitation levels to Western Australia.  The new minister bounded to his feet - I can presume only that it 
was in the excitement of getting the dob on the shoulder from the Premier - and in a blinding fit of enthusiasm he 
said -  

Mr R.F. Johnson:  He does get excited.   
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Mr T.R. BUSWELL:  I was very excited.  He said -  

I will advise the house of some very good news - 

It was not just good news, but very good news - 

for the state’s tourism industry.  The latest statistics for the 2004 calendar year have been released by 
Tourism Research Australia.  Those statistics indicate that in all sectors of tourism, visitor numbers are 
up in Western Australia.  Compared with the previous 12 months, there was an increase of 2.9 per cent 
in the number of tourists who visited Western Australia from overseas.   

Dr K.D. Hames interjected.   

Mr T.R. BUSWELL:  It is unbelievable.  I heard that and thought it was fantastic information.  It was not just 
good news; it was very good news.  I took the opportunity to understand a little more about what the 2.9 per cent 
increase meant.  When I scratched the surface and dug a bit deeper, I discovered that these facts are not good 
news for Western Australia and they certainly are not very good news for Western Australia.  They are a sad 
indictment of the pathetic record of the Gallop Labor government on tourism, and I will give members the 
reasons for that.  These figures need to be put into perspective.  I will read from a document from Tourism 
Western Australia.  To the best of my recollection, that is the minister’s department.  It states -  

December 2004 figures showing a moderate increase compared to December 2003, however WA had 
the smallest increase of all the states.   

In fact, the next page lists how each state in Australia performed on international visitation, and I will read out 
the rates.  Western Australia - the very good news state according to our overexcited minister - had an increase 
of 2.9 per cent; South Australia, that beacon of the international tourism market, had an increase of eight per 
cent; Victoria had an increase of 8.7 per cent; New South Wales had an increase of 10 per cent; and Queensland 
had an increase of 13.3 per cent.  The Australian average was 9.6 per cent.  The good news for us as delivered by 
the minister - I have underestimated that; it is the very good news - is that Western Australia had the lowest 
improvement in Australia of 2.9 per cent.  That is very good news!  I am very pleased to hear that!  Of course, 
we had the worst performance in Australia as measured by growth in international tourism numbers.  The 
minister gloated.  The minister was positively euphoric, yet he and his government have failed the tourism 
industry in this state and failed the people of Western Australia.  The cost of this mismanagement in tourism can 
be seen in lost opportunities.   

Dr K.D. Hames:  It would not be the former Minister for Tourism!   

Mr T.R. BUSWELL:  I will get to the former minister in a moment, because he is an absolute beauty.  I note 
that he is not in the chamber at the moment.  I am always a bit worried that he will slip off the front bench, but of 
course he has his arms firmly around the member for Fremantle so he will never go too far while he is there.   

For Western Australia to improve to the Australian average - in other words, for us just to be average - we would 
have to improve our performance on international visitor numbers by 331 per cent.  We would need only to triple 
our performance to at least be average, but we do not have to worry because the minister thinks it is very good 
news.  What would that mean in dollars and cents?  If we were just average and not the worst state in Australia, 
instead of growth of $135 million in international tourism expenditure in this state during 2004, it would have 
been $446 million.  I appreciate that $310 million is but a drop in the ocean in the coffers of the well-flushed 
government.  However, in the tourism industry, $310 million, funnily enough, is a lot of money.  When the 
tourism multiplier - I think the minister used that term when he spoke - is used, it is a large increase in economic 
activity in this state that represents a lot of jobs.  As I said before, the deplorable result is not good news for 
Western Australia.  The figure of 2.9 per cent should be taken in context; it shows that we are the worst 
performing state.  The minister has undersold the tourism industry and the people who work in that industry.   

It is interesting to look through the haze of self-congratulatory frenzy when the government talks about tourism 
and the minister responds to the probing questions that members ask.  I thought I would find out what the 
tourism industry thinks about the performance of the government.  In my previous career I had been involved in 
the tourism industry for a number of years.  I am aware anecdotally of comments made about the former tourism 
minister.  Few members in this place would disagree that nearly every person involved in the tourism industry to 
whom I have spoken about the former minister has said such things as he was a good bloke; he was a great 
fellow; and he was absolutely useless, but he was a nice bloke.  These figures are indicative of the fact that under 
his guidance, the government failed to deliver to the tourism industry in Western Australia.  Let us consider 
some of the comments that some people in the industry have made about the former minister and the 
government’s behaviour and performance in relation to tourism.  I will quote a chap by the name of Ron Buckey, 
the President of the Tourism Council Western Australia.  In November last year - so it is reasonably recent - a 
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media release reported him as saying that the minister needs to get a better grip on his portfolio and that the 
minister seems to be advocating the old “build it and they will come” philosophy, which, as any first-year 
marketing student would recognise, does not make good sense.  He goes on to say -  

“We have always been among the first to applaud any worthwhile government initiative in tourism, but 
to suggest that concentrating on infrastructure development at the expense of marketing makes good 
sense is fallacious. 

“We are critical of the Government in effectively reducing funding to Tourism WA because its primary 
role is to market the State and its tourism attractions.  While the Government’s expenditure on 
infrastructure is laudable and welcomed, to do so at the expense of marketing is outdated thinking” 

I was very interested to hear comments made by the member for Hillarys earlier, because he has really 
highlighted one of the critical problems confronting this government in its approach to tourism.  It is like that 
baseball film Field of Dreams, starring Kevin Costner.  In that movie Kevin Costner made the comment “build it 
and they will come”.  Tourism is not about that; it is about a sustained, strategic capacity to market a destination.  
On this account, as the member for Hillarys has highlighted, the government has failed and continues to fail.  I 
have a sneaking suspicion that the various ministers and members of the government failed to grasp that basic 
concept. Let me move on and read some of the other things Mr Buckey says.  In speaking of reductions in 
government funding to the Western Australian Tourism Commission, he writes - 

“These figures clearly tell us that Geoff Gallop’s high praise for tourism being the “second economic 
front” is mere rhetoric,” . . .  

“It’s quite obvious that Gallop and his government don’t mean a word of it and the 72,000 people who 
derive their livelihood from tourism will never believed a word he says about tourism again”. 

I will finish with one more quote.  

Mr R.F. Johnson:  And I thought you were about to sit down! 

Mr T.R. BUSWELL:  I will not sit down; I will just finish quoting from this document.  The member for 
Hillarys should not get too excited.  Mr Buckey is referring to cuts in the 2004 budget.  I commended the 
member for Hillarys on his shirt this morning!  To think he would say that! The document continues - 

“It is set against the backdrop of a real and meaningful increase in funding to tourism by our 
competitors, most notably Queensland, a major competitor of WA for their high-value Asian visitor.  

“Victoria has just given $35-million to its tourism marketing authorities simply to attract new events.  
That means that WA tourism is going backwards at a significant rate” 

Mr. Buckey said it was a sad day for the WA tourism which had been struggling to recover after a series 
of major setbacks that began with the World Trade Centre terrorist action in 2001. 

Here the tourism industry reflects the opinions of the opposition, which are quite simply that this government has 
failed and, I suspect, will continue to fail the tourism industry in this state.  I will highlight a couple of points and 
pick up on a couple of points made by the member for Hillarys about why this is so.  Before doing so, however, 
it is very interesting to consider that Mr Buckey referred to Queensland and Victoria.  Last year while Western 
Australia got the very good news that its international visitor numbers went up by two and a bit per cent, 
Queensland’s international visitor numbers increased by 13.3 per cent and Victoria’s by 8.7 per cent.  The 
warnings were given to the government by the industry, down to the specific states, and yet the government 
ignored it, as it has ignored a sensible, rational and strategic approach to tourism marketing. 

What has the government done in recent times to support the need to market Western Australia as an 
international destination?  As the member for Hillarys has suggested, the government has closed the Western 
Australian Tourism Commission offices in Singapore and other critical South East Asian locations, and the 
industry is ropable.  People are now frantically trying to organise private enterprise to fill that gap, and they 
struggle to do it because it is hard to justify that sort of investment in strategic marketing.  That is the role of the 
Western Australian Tourism Commission.  As the member for Hillarys said, guess where those people have gone 
to work - those people who have spent years establishing contacts and links with the South East Asian tourism 
market on behalf of this state.  Tourism marketing involves more than just turning up on the day with a bag full 
of brochures so that people suddenly start visiting.  It does not work like that in tourism marketing.  A long-term, 
relationship-driven marketing program is necessary.  What did those people do when the Gallop government 
sacked them?  They went to work for Queensland and Victoria.  Guess where the groups and the state and 
government-based agencies they dealt with are now sending their high-return overseas visitors?  They are not 
sending them here, because Western Australia does not have any representation in the area.  They are sending 
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them to Queensland, Victoria and New South Wales, and the sad proof is in the statistics.  In Queensland, 
international visitor numbers increased by 13.3 per cent, in Victoria they increased by 8.7 per cent, while in 
Western Australia - the good news state - the increase was two and a bit per cent.   

What else has the government done?  Again, I thank the member for Hillarys for doing the interesting research 
about the expenditure on destination marketing.  The government has just stopped spending on it.  When the 
minister responds I would like him to tell the house what proactive steps he plans to take to address this problem.  
I do not want him to blame the federal government.  Unfortunately for the minister, he cannot blame this on the 
federal government.  I know he will probably try to do so.  No doubt it will have something to do with the 
federal government’s focus on Queensland or a sudden increase in funding to South Australia.  Who knows?  
Every person on the government side of the house blames the federal government for everything, without 
accepting any of the responsibility for the outcomes they are delivering.  The only thing that the government 
does not blame on Canberra is the economic growth Western Australia is enjoying, which I have a sneaking 
suspicion has a fair bit to do with what comes out of Canberra.  I would like to hear from the minister just what 
proactive steps he plans to take to help reinvigorate the marketing of Western Australia.  

Mr R.F. Johnson:  Did you say you would like to hear from him?  The rally organisers would also like to hear 
from him. 

Ms M.M. Quirk interjected.  

Mr T.R. BUSWELL:  One of the best things about this chamber is that some of those laptop screens on the 
other side are just high enough to muffle the voices of some members opposite.  They work an absolute treat; 
their acoustic dampening effect is something we should be proud of.  If the member for Girraween wants to 
make a comment, I suggest she do something quite unusual and stand up and participate in the debate.  

Mr R.F. Johnson:  That does not happen very often.  

Mr T.R. BUSWELL:  I know; it may be some occupational health and safety issue.  Who knows?  I do not want 
to force the member to break out of her mould, but she needs to understand that when she makes these mind-
bending observations that we cannot hear them on this side because, fortuitously, the laptop screen absorbs most 
of the sound.  

Mr J.J.M. Bowler:  Haw do you know they are mind-bending observations then? 

Mr T.R. BUSWELL:  I am assuming it from the reaction of those sitting around her.  I am a great one for 
assumptions.  I now move to the final point, in my last three minutes, which is Rally Australia.  Events do three 
things.  I have been very fortunate to be involved in the Busselton iron man competition, although not, as 
members may gather, as a competitor.  I have seen three things that events can do, not just for communities like 
Busselton in the south west, but also on a broader level, as would be the case for Rally Australia.  First, events 
stimulate economic activity.  That is clear; the member for Hillarys has highlighted that.  However they do more 
than that, and these are things that are not very easy to measure.  They engender a sense of pride in a community 
- in this case the state of Western Australia - that we can host significant international events.  The third thing 
that events do is to indirectly promote the state as a destination.  By taking away Rally Australia, the government 
is denying this state a prime promotional opportunity, a great source of community pride, especially for those 
people involved in the motor sports industry, and a source of economic stimulation.  It is a bit like the analogy of 
a bloke with a crook knee.  There are three things he can do.  He can just keep limping along and do nothing; he 
can keep limping along until he finds a better solution, then he can get his leg chopped off and have a new one 
fitted and be off to the races; or he can do what the minister has done with Rally Australia, and just chop the leg 
off and spend his time hopping around on the spot.  That is the government’s approach to international tourism 
marketing, and it is reflected in the way in which Rally Australia was treated.  It is a shame.  It reflects what we 
on this side of the house and, more importantly, the tourism industry of Western Australia, have come to expect 
from this government.  The minister has the opportunity to cast himself in a different mould from his 
predecessor.  I listened with a lot of interest to what the minister had to say, and we will measure his capacity by 
what he says and how he acts over the coming year. 
MR G.M. CASTRILLI (Bunbury) [5.00 pm]:  I join the members for Hillarys and Vasse in expressing my 
disappointment at hearing that Rally Australia’s last year in Western Australia will be 2006.  When people in the 
south west of the state heard about the loss of this event, they asked me what had happened and why it had gone 
off the radar.  They expressed disappointment to me.  It seemed very sudden to them; I agreed.  Maybe the 
government knew about this decision for some time, but we did not know about it.  It was a very sudden decision 
not to proceed with Rally Australia beyond 2006.  It was a major disappointment to many people.  As the 
member for Hillarys rightly pointed out, we have seen people demonstrate on the front steps of Parliament 
House because people associated with Rally Australia are passionate about their sport.  What about the 
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volunteers associated with Rally Australia?  Many people volunteer their time year after year because they enjoy 
and love the sport and want to be involved.   
Motor sport is the second most watched sport in the world.  I can imagine the major economic boost this sport 
generates across the world.  It has a huge following.  If what I am told is right, motor sport is the biggest spender 
among sports in the world.  It does not have the biggest viewing audience, but it is the biggest spending sport.  
Major international events like Rally Australia are all about promoting Western Australia throughout the world 
and the rest of Australia.  Such events are about attracting tourism to Western Australia and assisting the tourism 
industry through hotel and restaurant chains.  Imagine the associated industries affected by this tourism.  Figures 
have been bandied around today.  The member for Hillarys talked about the television coverage around the 
world that promotes Western Australia.  Money is also spent on the flow-on areas, such as spare parts, 
mechanical repairs and fuel - it goes on and on.  The minister stated not long ago that the sanction fee was 
$6 million, and there was only a return of only $1.60 per dollar from Rally Australia.  Like the member for 
Hillarys said, a 60 per cent return is not bad in anybody’s language - it is the case in any industry.  I wish I had a 
60 per cent return every time I invested a dollar, not that I have much to invest. 
Mr N.R. Marlborough:  That’s different from what I’ve heard! 
Mr G.M. CASTRILLI:  It may be different from what the member has heard. 
I contend that 60 per cent is a very acceptable return, bearing in mind that we do not have an alternative 
international motor event in Western Australia.  The previous Minister for Tourism, Hon Clive Brown, stated in 
April 2002 that the economic benefit from Rally Australia to Western Australia was $20 million.  We are told 
that the figure is now $10 million because different methods of accounting or calculating the event have been 
used.  The $20 million benefit of three years ago has changed to a $10 million benefit.  The member for Hillarys 
made a very good point about some possible instruction along the way to change the way that the economic 
benefit was calculated.  I would like to know. 
Mr R.F. Johnson:  Yes! 

MR G.M. CASTRILLI:  If so, by whom.  I hope that question is answered by the minister. 
Rally Australia is an iconic event for Western Australia, and it is to be given the chop.  Motor sport around the 
world is undergoing a massive revival, yet we are saying bye, bye to Rally Australia.  The government states that 
the economic benefit to Western Australia has reduced from $20 million to $10 million, and it does not care 
whether it is a 60 per cent return on our money: “Bye, bye.  We do not need you as we can do better elsewhere.”  
I would like to know where the government will do better.   

Mr R.F. Johnson:  What is the true reason for it, then? 
Mr G.M. CASTRILLI:  I do not know.  I hope the minister will tell us.  There must be something good about 
Rally Australia because the other states have expressed an interest in securing the event; they want it.  I am told 
another country is looking for it as well.  There cannot be all things wrong with Rally Australia.  Something 
must be in the air because other people want Rally Australia.  I want to know how we secured Rally Australia in 
the first place and whose decision was it to axe it.  What sort of contract do we have with Rally Australia?  Do 
we own the race?  I am not too clear about how it is structured.  What type of contract do we have?  Does the 
contract, if there is one, contain provisions to on-sell the event to somebody else?  I do not know.  Maybe we 
will get answers to those questions.  Importantly, do we have any ongoing liability beyond 2006 once we say 
bye, bye to Rally Australia?  What other international motor sports event will replace Rally Australia?  Have we 
identified one? 
Also, is the government aware of the Bob Jane Bunbury International Circuit?  Is the minister aware of the three 
international motor racing events lined up for this circuit?  If the government is aware of these, is it supportive of 
these proposed events?  I would like answers to those questions.  The racing at the Bob Jane Bunbury 
International Circuit will be a major boost for Western Australia.  In talking to proponents - I know a bit about 
this event - they indicated that they estimate something between $80 million and $100 million of economic 
benefit to Western Australia from these events.  Around 400 million viewers around the world are estimated to 
watch these events.  Imagine what obtaining a fraction of those viewers would do for the tourism industry of 
Western Australia.  It would greatly enhance the industry, I dare say.  The member for Vasse said that 
international tourism had increase by 2.9 per cent in Western Australia, but the national figure was a 9.6 per cent 
increase - nearly 10 per cent.  We have gone backwards.  Maybe if this Bob Jane event gets off the ground, we 
can reverse that and fix the problems in Western Australia.  The event will have an enormous impact on the 
south west of Western Australia and right across the board in the industry.  It will be a brand-new industry for 
the south west and will increase our economic activity and broaden our economic pie.  Members can imagine the 
huge employment growth that will be generated for regional Western Australia if it hosted this event.  It will 
create major investments in the south west.  I am thinking of the tourism investments in hotels and transport 
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infrastructure that will be required to service the visitors.  Members can just imagine the enormous international 
television coverage Bunbury will receive; it will become the centre of the world. 
Mr G. Snook:  That is on a bad day. 
Mr G.M. CASTRILLI:  That is on a bad day.  Western Australia will be promoted around the world.  That is 
what iconic tourism events like Rally Australia do for the state.  It gives the state a sense of pride, as the member 
for Vasse said.  It gives the state all sorts of things.  This industry will be a great economic driver right across the 
economic spectrum.  It will spawn brand-new industries that develop around the motor racing industry.  The 
economic effect, the tourism impacts and, more importantly, the job opportunities for our young people that will 
be generated in Western Australia rather than in Melbourne or Sydney, will be fantastic.  People can remain 
employed in Western Australia.  This project was very important to the City of Bunbury and the Shire of 
Dardanup.  We started that process when I invited the proponents to look at Bunbury in the middle of May 2003.  
The Bunbury and Dardanup councils approved the process.  Despite the change of location during the process, it 
was all approved by the middle of December 2003.  That is how important we thought the event was for the 
south west and for Bunbury.  It has had enormous public support.  The event was welcomed with open arms. 
Western Australia needs iconic events like Rally Australia.  We need to build on these types of events and 
encourage other international events, especially international motor racing events, because they generate a lot of 
money and tourism.  That is what we can do for the benefit of Western Australia.  They are the points I pose to 
the minister.  I hope that the minister will answer the questions asked by the members for Hillarys and Vasse.  I 
agree with them that tourism is a fantastic industry.  It is a great people’s industry.   
Mr G. Snook:  It is one of the fastest-growing industries. 
Mr G.M. CASTRILLI:  I thank the member.  It is one of the fastest-growing industries.  It is a people-oriented 
industry.  It has all the hallmarks of a successful industry.  It does not have smokestacks, unlike some other 
industries.  It is fantastic and will be a great boost, income earner and job generator for Western Australia. 
MR T.R. SPRIGG (Murdoch) [5.13 pm]:  My colleagues on this side of the house have attacked this rather 
strange decision to axe Rally Australia from the tourism point of view.  I will attack it from the sporting point of 
view.  After all, Rally Australia is an iconic sporting event.  I have struggled to come to grips with why this 
decision has been made.  I note the latest addition to the minister’s family recently, for which I congratulated 
him the other day.  In coming to grips with why this decision was made, I hoped that the minister’s wife was not 
having a difficult confinement that put the minister under pressure to make the decision hastily.  I hope things 
are going well with the minister now. 
It is interesting that the decision to axe the event was made.  The minister might have made the right decision.  I 
have been trying to get my mind around this.  Although the minister may have made the right decision, we 
would like to know why he made that decision.  The simple reason we have been given about the tourism dollar 
and the 60 per cent return is just not enough.  All the hard work was done back in 1989 when this event was first 
won for Perth. 

Mr M. McGowan:  It was 1987. 

Mr T.R. SPRIGG:  It was won in 1987-88 and the first event was held in 1989 - correct?  I have had some 
experience with iconic events.  In a previous life I tried to ensure that the Hopman Cup was held in Perth and 
that it remained in Perth.  It is very hard work indeed negotiating with many people and so on.  The 2005 rally 
will be the eighteenth time the Rally Australia event has been held in Perth.  Was the minister influenced by the 
bureaucrats from the Western Australian Tourism Commission?  Did they have an agenda?  Let us know that, for 
goodness sake.  The minister’s answer might prove that his decision was right.  He has said that he will chase 
other international events.  What are they?  Give us an idea of what is on the agenda.  I have looked at the 
international sporting calendar to find out what Perth might have a remote chance of holding, and I could not 
think of anything other than perhaps the Paris to Dakar rally, although the name would have to be changed.  That 
would certainly be a good event to hold. 

A rally called Targa Tasmania was held in Tasmania recently and now Tasmania has its eye on this event.  The 
Tasmanian government reckons it can turn it around and hold it in Tasmania early in the season.  What a tragedy 
it would be if little old Tassie pinched an event from us.  The Australian Capital Territory is showing some 
interest in it also.  Members opposite always tell us that everything is Canberra’s fault.  Would government 
members like the ACT to pinch our rally?  Which other event can replace Rally Australia?  Perth hosts two 
iconic international events: the Hopman Cup and the Johnny Walker Golf Classic, which is coming back to 
Western Australia.  However, we will need to host many more events to develop the tourism market that my 
colleagues have mentioned. 
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The member for Hillarys asked what was the consultation process.  Will the minister tell us whether he spoke to 
the Confederation for Australian Motor Sports, which has the licence for Rally Australia?  Will the minister tell 
us whether he spoke to Richard Muirhead, the chief executive officer of the event?  Will the minister tell us 
whether he spoke to a gentleman called Adrian Stafford?  He is the clerk of the course and is world renowned in 
rallying.  Did the minister speak to John O’Hare, who has been a major driving force behind Rally Australia?  If 
the minister spoke to all those people and they suggested he take it away because it was no good, I would have to 
agree that the minister made the right decision. 
My colleagues spoke about the tourism value of staging the event.  Tourism operators in the south west, of which 
the member for Vasse was one, have organised many people to travel to the south west to watch the event.  The 
economic effect of the event impacts on not only the metropolitan area but also the rest of the state.  This event is 
of value as a sporting event.  It is not just for revheads.  Some of the best international sportspeople are involved 
in rallying.  Colin McRae is world famous, Juha Kankkunen has won it three times and Marcus Gronholm has 
won it a couple of times.  They are very important people in the world of rallying.  This event is a valuable 
sporting event, too.  It is fantastic if those champion international sportspeople come to Perth.  By axing the 
event, they will not come back. 

The event has some unique features.  Its special stages are world renowned and unique to rallying, especially 
when they drive on the gravel tracks in the country.  Members will be familiar with the television shots in which 
spectators can be seen standing within three or four feet from the edge of the road.  I think some of those people 
have a death wish.  It is certainly terrific television footage, and it is broadcast around the world, as some of the 
previous speakers have mentioned.  People immediately ask where the event is being held.  The footage might 
show Dwellingup, Mundaring or Bannister in the forest areas.  It promotes the state of Western Australia.  The 
special stages of Rally Australia in the Perth metropolitan area were held at Langley Park.  That caused a lot of 
soil movement and the like.  That has been changed in the past couple of years, or certainly last year.  Up to 
20 000 people get to see this event at any one time.  It runs over three or four nights.  When Rally Australia first 
came to this state, concerts were held after the event, and people like Jimmy Barnes performed.  That attracted a 
lot of young people as well.  It was a fantastic scene.  It had tourism benefits, and people had a fantastic time.   
As I have mentioned, the latest information is that both Tasmania and the Australian Capital Territory are 
lobbying strongly for this event.  I believe Queensland is also chasing it.  As the member for Bunbury 
mentioned, other countries in the world are also chasing it.  The minister must tell us why this event has been 
axed.  I have mentioned some important people - Richard Muirhead, the chief executive officer; John O’Hare; 
and Adrian Stafford.  There is tremendous intrastate interest in the special stages that take place in country areas 
such as Dwellingup.  People travel around the state to watch the event.  People travel from way up north to see 
these vehicles.  I am not sure that the minister understands the value of that.  I have a quote from the President of 
the Confederation of Motor Sport.  A number of the previous speakers have mentioned this.  It says -  

The officials of Rally Australia have been outstanding in their commitment to the event, which has 
produced some of the finest rally officials in the country and possibly anywhere in the world.   

That is a terrific recommendation for the many people - volunteers, mostly - who go into the bush or man the 
special stages and put on a fantastic show for everyone, not the least of whom are the supporters.  In most years 
there are 20 or 21 competitors.  It is interesting that in surveys that have been done among the competitors, they 
all reckon it is terrific to come to Western Australia for Rally Australia.  The competitors love to come here.  It is 
also a great spectator event.  We all know about the tourism value.  It would be diabolical if this town were left 
with just two international events - the Hopman Cup and the Johnny Walker Classic.  The Busselton Iron-man 
and the Margaret River Masters are not bad, but they are nowhere near the scale and importance of this event to 
Western Australia.  The minister has a lot to answer for.  I still cannot get to the bottom of why he has made this 
decision.  I hope it is not too late to try to change the decision.  It would be terrific if one day someone in the 
government said we got it wrong and perhaps we should re-think it.   

The member for Hillarys has mentioned all the volunteers who came to Parliament House and were chanting on 
the steps of Parliament House.  I think what they said was, “Show your face, McGowan”.  They wanted to see 
the Premier as well.  They have not been given a sufficient reason for why their event has gone.  We need a 
reason as well - a really good one.   

Opposition members:  Hear, hear! 

MR J.E. McGRATH (South Perth) [5.24 pm]:  I had not intended to speak on this motion, but I have become 
so rapt in the enthusiasm of my colleagues from the south west and the member for Murdoch that I feel I must 
speak.  I must confess first of all that I am not a petrol head, although some years ago I was a passenger in a rally 
car with a driver who took me through a track out the back of Orange Grove somewhere.  I have to tell members 
it was a fairly daunting experience, so I take my hat off to those people. 
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Mr N.R. Marlborough:  It is good to see you have recovered from that! 

Mr J.E. McGRATH:  I have put on all the weight I lost during the drive! 

I must admit that at first I took the loss of Rally Australia with a grain of salt and thought of it as an event that 
Australians do not relate to very much, because rallying is not a huge sport in Australia.  However, when I 
looked at it a bit more, I thought about what it does for Western Australian tourism.  I will not speak for long, 
because I know the minister wants to, and will, reply to the questions we have been raising.  I have had dealings 
with the minister in his portfolio of racing and gaming.  I must say that the minister has attacked that portfolio 
with a lot of energy and interest in the sport.  Therefore, I was a bit surprised to find that so short a time into his 
new job as Minister for Tourism he came up with this massive decision to axe Rally Australia.  That makes me 
think that perhaps the decision was made before the minister was handed that portfolio.  Perhaps it was hatched 
by someone in the department, or perhaps even the former minister before he departed the portfolio.  I am not 
prepared to blame the new Minister for Tourism on this matter, but he has had to deliver the bad news to the 
rallying fraternity in Western Australia.   

I am concerned about tourism in Western Australia.  I heard what the member for Vasse has said.  We should be 
pretty ashamed that the tourism industry in Western Australia has increased by such a small increment compared 
with Queensland, New South Wales and Victoria, and even compared with South Australia, which as the city of 
churches would battle, one would think, in normal circumstances to attract more tourism than Western Australia.  
We have a problem with tourism in Western Australia.  We have lost a major event in the loss of Rally Australia.  
That leaves us with the Hopman Cup - the Heineken Classic has gone - and, as the member for Murdoch has 
said, only the Johnny Walker Classic to come back soon.   

I must say, because the Treasurer is sitting on the other side of the chamber, that the other thing that concerns me 
about this decision is that it has come at a time when this state is awash with money.  We are riding on the crest 
of a massive financial wave.  According to the figures, Rally Australia was not costing the state any money.  In 
fact, it was returning to the economy of Western Australia $1.60 for every $1 that was spent.  The question that 
must be asked is: if we are riding on a financial wave on the back of a massive resources boom in this state, why 
would we give away an international event that is not costing the state money and is giving us the opportunity to 
market and sell the state of Western Australia around the world?  
Mr P.D. Omodei:  Motor sports events are very popular.   

Mr J.E. McGRATH:  Motor sports events are popular around the world.  This event is particularly popular in 
Europe.  I am sure this is one of the things the minister will tell us when he gets up to answer some of the 
questions that have been raised.  Tourism is a problem in Western Australia.  If people come to Western 
Australia, what do they really come for?  They can go down the Swan River, they can go to Rottnest or they can 
go to the Swan Valley and visit a couple of wineries.  What else can they do, unless they want to drive for four 
hours and go down to Margaret River?  We need big events like this.  Jeff Kennett proved that in Victoria when 
he put on big sporting events to attract people from around the world.  The Sydney Olympics is a case in point.  
The Sydney Olympics showcased the city of Sydney and its magnificent harbour around the world.  I am sure 
the tourism spin-off from the Olympic games in 2000 is still being felt in New South Wales.   
One issue that is of great concern for me in my role as opposition spokesperson on racing and gaming, and one 
that makes me wonder whether the minister actually had a hand in making this decision, is that the decision to 
take Rally Australia away from Western Australia robs the Western Australian Trotting Association of $300 000 
a year in revenue.  Yes, the WA Trotting Association gets $300 000 a year in revenue for running a stage of the 
rally at Gloucester Park.  This is, therefore, a double jeopardy.  I am sure the minister will have heard me, 
because he has spent a lot of time on this portfolio, and I am sure that since that decision was made the people in 
the trotting industry would have made him aware of the fact that this decision will cost the trotting industry 
$300 000 a year.  The industry is struggling.  It has been very grateful for some support that it has been given 
recently through the reduction in Totalisator Agency Board turnover tax.  However, the very serious question 
that must be asked is: why should an industry like that lose $300 000 a year when it did not need to?  The 
minister must explain a couple of matters to us in his reply.  First, the public of Western Australia wants to know 
when the decision was made, whether it was made before the election, whether the decision had been made by 
the department or the previous minister and whether it was something that was sat on until after the election; 
and, if so, why.  The minister must also explain to this Parliament why the decision was made when no 
replacement event had been secured by the government to take over from an event that was not costing the state 
money.  All the members on this side of the chamber, and I am sure Rally Australia enthusiasts around Western 
Australia, are waiting for the moment when the minister can clarify the events that led to Rally Australia being 
dropped from the Western Australian sporting calendar as of 2006. 
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MR M.W. TRENORDEN (Avon - Leader of the National Party) [5.31 pm]:  I have a couple of quick 
questions about this process that I would like answered.  First, why was private industry not offered a chance to 
run this event in the event the government removed its funding?  I have been told directly by Rally Australia that 
it was not approached and did not know about the process before the decision.  The least that the minister could 
have done was to see whether private enterprise wanted to take up that process before he knifed it in the back.  
Secondly, I have no time for Tourism Western Australia - formerly the Western Australian Tourism 
Commission.  I think it is in crisis.  During my travels in Western Australia in the past four years I have 
considered tourism issues and I can say that tourism in the state is a mess.  Wherever I go, it is very hard to find 
anyone who has a good word for Tourism Western Australia.  Frankly, I have no good word for it myself; it is 
out of control.  As a government agency it is producing very few benefits for the state.  That is a significant issue 
for the minister.  We are four years away from an election and, frankly, I hope the state does well.  All members 
want the state to do well.  The member for Rockingham is the Minister for Tourism now and he must examine 
Tourism Western Australia and ask himself, when he goes home and has his quiet moments, whether the group 
of people employed in Tourism Western Australia are performing at a standard acceptable to him.  He need not 
worry about me or other members on this side of the house; are they performing at a level that is acceptable to 
the minister?  If the minister is honest - I believe he is a genuine and honest person - he will say to himself that 
they are not.  It is very hard to come up with any criteria that indicates Tourism Western Australia is doing okay 
or even putting in a moderate performance, as it is not.   
Mr M. McGowan:  Do you mean the board of Tourism Western Australia? 

Mr M.W. TRENORDEN:  I do not want to pick on individuals; this debate is not about picking on individuals.  
I was about to say that we have a fantastic state.  When I go east, as I said I did when I talked yesterday about 
attending Sir Joh Bjelke-Petersen’s funeral, I tell people about places such as the north west of Western 
Australia, which is unique in the world.  I have been lucky in my life to travel in most parts of the world and I 
can tell the minister that there are not many parts of the world that are like the north west of Western Australia.  
What is Tourism Western Australia doing to get people there?  I do not blame Tourism Western Australia for 
cutting funding to Rally Australia.  However, I will give the minister a small example of what has happened to 
tourism in Western Australia.  About three years ago I visited the Kimberley.  The member for Kimberley will 
agree with what I am about to say.  I flew from Perth to Broome and from Broome to Kununurra.  I was sitting 
next to a wealthy German who was so angry that he could hardly talk.   
Mr A.D. McRae:  Because of the Pope? 
Mr M.W. TRENORDEN:  Because of the Pope!  It was because he was put in an egg-beater.  He was a wealthy 
man and he had no idea that he was going from a jet on the flight from Perth to Broome to a tiny egg-beater on 
the flight from Broome to Kununurra.  The man was furious.  I have no idea who he was.  He did tell me who he 
was but that is not the point.  He was a German visitor of some substance visiting Western Australia.   
A government member interjected. 
Mr M.W. TRENORDEN:  Government members can laugh about that, but they should be aware that a 
substantial number of Germans travel to the top end of Western Australia.  That was one German who returned 
to his home from one of the most wonderful places in Western Australia - Kununurra - with a very sad tale, not 
about Kununurra, but how he got there on his trip.  There are places such as El Questro Station, the Bungle 
Bungle National Park and many other fantastic places for people to visit.  The minister should ask what is going 
into and what is the outcome of Tourism Western Australia.  The outcome is nowhere near the satisfactory mark.   
Mr R.F. Johnson:  The minister should stand and justify his actions. 
Mr M.W. TRENORDEN:  I am trying to say that in a positive note, if it can be said in a positive note.  We 
have just had an election, the Labor Party won the election and the member for Rockingham is the Minister for 
Tourism.  I am just telling him my experiences.  I cannot find a good word for Tourism Western Australia.  The 
minister can write off the debate by saying that the member for Avon is cantankerous or whatever.  However, I 
talk to thousands of people a year in wonderful regions such as the Kimberley who are very unhappy with the 
process.  The minister must ask himself those questions.  The bottom line is that the minister should have 
counted to 2004 before he acted on the recommendation of Tourism Western Australia, if he acted on its 
recommendation, as I doubt that decisions coming from Tourism Western Australia are worth much today. 
It is important that the tourism industry goes well.  A different form of tourism is extremely important in the 
Avon Valley in my electorate.  It is a growing source of revenue, but it also does fantastic things.  Bed and 
breakfast establishments in the tourism industry in the Avon region in York and Toodyay - Toodyay is not in my 
electorate any more; it is in the member for Moore’s electorate but he is not in the chamber - have rescued 
beautiful buildings.  One need only visit York to see that.  The minister is on notice that he must tell the people 
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of Western Australia that he is in control of his ministry and Tourism Western Australia, in fact, does not control 
him.   
MR B.J. GRYLLS (Merredin) [5.37 pm]:  The minister will be responding to this debate, but I want to put 
some short comments on the record.  I understand that the minister will comment on where the $6 million spent 
on Rally Australia will be going.  I put on the record the minimal amount of support that my electorate gets from 
Tourism Western Australia, especially when it comes to event tourism in the small towns in my electorate that 
hold an event every year, such as Dog in a Ute in Corrigin, the Cunderdin Easter Air Show and the Kulin Bush 
Races.  Those events are very important to those small communities.  They do not get much support because 
they are local events and do not have huge regional significance.  I would like the minister to address that issue 
when he makes his comments. 
MR G.A. WOODHAMS (Greenough) [5.38 pm]:  I want to ask a few questions of the minister and to follow 
up the comments of my colleague the member for Merredin.  Quite a few significant events across our regional 
electorates could use support from the minister, and I will name several.  Although they might not appear to be 
very large on the major playing stage of tourism, they are incredibly important to the people in our electorates.  
They are events such as the Sunshine Festival in the electorate of Geraldton, the Larry Lobster Festival and the 
Mingenew Expo in the electorate of Greenough and the Dowerin Field Day in the electorate of Merredin.  All 
these significant events attract tourists to our regions and could use some input from the minister.  I understand 
the minister has made a commitment to give to Western Australia’s regions $1 million of the moneys that are no 
longer going to Rally Australia.  I reinforce the message of my colleague that the regions of Western Australia, 
which in a sense are the driving force of tourism in this fine state of ours, deserve more attention.   
MR M. McGOWAN (Rockingham - Minister for Tourism) [5.41 pm]:  I rise to address the points made by 
members opposite about Rally Australia.  In doing so, I thank them for their comments and points of view.  At 
the outset, I point out that the government’s decision on Rally Australia was not an easy decision.  Rally 
Australia was acquired in the 1980s by the then Labor government as one of the original events of EventsCorp.  
EventsCorp, which was the creation of the Labor government of the 1980s, became a model for the rest of 
Australia because it brought in industry players and was designed to secure international and interstate events.  It 
was also designed to use the talents and abilities of Western Australian citizens to create events and provide a 
funding vehicle for those events.  The EventsCorp model was copied by other states, and was retained by the 
coalition government of the 1990s and this government as a good model for securing events and bringing 
economic benefit to the state.  The role of EventsCorp is to secure jobs and economic benefit for the state.  I 
want it to assume a greater role in that regard.  I want to make sure that EventsCorp uses the resources that are 
funded by the taxpayers to the best of its ability to secure as many jobs and events as possible not only in Perth, 
but also throughout the state so that all our citizens, including those in the regions, have the opportunity to enjoy 
those events.  National Party members spoke to this motion.  I want to see events in the electorates held by 
National Party members.  More importantly, I want to ensure that EventsCorp provides jobs for the people of 
this state.  The best way that EventsCorp can provide jobs for the people of the state is by attracting people from 
interstate and overseas.  That is the core reason and rationale behind the government’s decision about Rally 
Australia.   
As I have said at least once before in this chamber, I have been to four or five Rally Australia events.  I quite 
enjoyed the event; it is an interesting evening.  In making the decision about Rally Australia, I was not filled 
with any joy, and nor was I left with a feeling of satisfaction.  I know that a lot of volunteers help at Rally 
Australia events.  I have expressed my apologies to those people because they will miss an event that they have 
previously enjoyed attending.   
Mr R.F. Johnson:  When did you apologise?   
Mr M. McGOWAN:  I have expressed my apology through the Parliament, my friend.  When a member talks in 
Parliament, he or she is actually talking to the people of the state - that is the role of the Parliament.  Given that 
the member for Hillarys has been a member for 12 years, I thought he would have known that.  
Several members interjected.   

The ACTING SPEAKER (Mr M.J. Cowper):  Order, members!   
Mr M. McGOWAN:  In 2003 and 2004 Rally Australia cost taxpayers $5.9 million.  It was the biggest event on 
the EventsCorp calendar in terms of cost, and that cost was predicted to grow because insurance costs were 
increasing and some competitors were dropping out.  The fees payable to the various motor sport bodies 
involved were also increasing.  In addition, we received advice - it has been publicly noted - that the Rally 
Australia sponsors would not continue to sponsor that event.   

Mr R.F. Johnson:  Who - Telstra?  
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Mr M. McGOWAN:  Yes, Telstra.   
Costs were rising and the sponsors were pulling out.  In addition, crowd attendances were declining, and the 
international television coverage and core markets relevant to Western Australia were very poor.  That meant 
that Rally Australia was not securing the benefit for the sponsors, the overseas television coverage, and interstate 
and international visitors to Western Australia.  In direct spend, a $6 million event returned - as members have 
noted - $9.3 million to the state.  As I have said ad nauseam, a return of $1.60 on every dollar spent is the worst 
return by a country mile for an event sponsored by a government.  I will go through some of the other events so 
that members understand the situation.   
Mr E.S. Ripper:  Those returns are to the economy, not the government.   
Mr M. McGOWAN:  I will address that point up-front.  The member for Hillarys and a couple of other 
opposition members said it returned a profit of 60 per cent.  That is a complete, and I suspect deliberate, 
misreading of the way these events are judged.  It does not make a return to the government; it is a return to the 
economy.  It cannot be described as a profit.  If it was a profit, why would the government not spend the entire 
state budget on events?  We do not do that because that is not the way we analyse such events.  Money is put into 
events on the basis that they will provide a return to the economy as a whole.  The mechanism used by the 
experts is a minimum return.  The absolute minimum return is $5 for every dollar invested.  The expected 
minimum of EventsCorp in Western Australia is $8 for every dollar invested.   
Mr T.R. Buswell:  Are you going to do anything different?   

Mr M. McGOWAN:  The member for Vasse has obviously not read the motion.  The motion is about Rally 
Australia.  If the member wants to move a motion on other issues, I will debate other issues.  However, because 
the motion has been moved on Rally Australia, under the standing orders I must speak about Rally Australia so 
that my comments are relevant.   

In net terms, the 2005 Hyundai Hopman Cup cost the state of Western Australia $380 000.  Its return to the state 
in direct spend was $3.2 million, plus a similar amount in internationally assessed television coverage in core 
markets.  In direct spend, that is $8.50 for every dollar invested.  I turn to the Salomon Masters in the south west, 
which cost the state $120 000.  The return to the state from that event was $2.3 million, which is $19 for every 
dollar invested by the state.  The government spent $359 000 on the 2004 ironman event - members representing 
the south west will be familiar with that event - for a direct spend return to the state of $5.3 million, which is a 
15 to one return.  The state spent $180 000 to secure the 2004 University Games.  In direct spend, that event 
returned to the state $4.9 million, which is $27 for every dollar invested.   
Mr R.F. Johnson interjected.    
Mr M. McGOWAN:  Mr Acting Speaker, I listened to members opposite in silence.  If members on the Liberal 
Party back bench sit back, they might learn something.   
The state invested $60 000 to secure the 2004 Australia and New Zealand Police and Emergency Services 
Games.  In direct spend, that event returned to the state $3.1 million dollars, which is $52 for every dollar 
invested.  The best performing event was the 2003 Masters Australian Football, for which $27 500 was invested 
by the state for a return of $2.3 million; that is a return of $84 for every dollar invested by the state.  It is quite 
simple.  It is an opportunity cost argument.  If more than half the EventsCorp budget is spent on one event that 
returns $1.60 for every dollar invested, and those sorts of returns that I have just outlined to the house can be 
achieved, why would the funding that results in a poor return not be invested in other events that have a better 
return for the state?  Despite the criticisms of some members opposite, some very professional people work in 
EventsCorp.  At the moment, they are assessing about 30 events around the country and overseas that are 
potentially available.  When the Rally Australia event is transitioned from Western Australia, funds will become 
available so that we can spend some money on getting those events.  A taste of the sorts of things that we are 
looking at was referred to in the announcement I made last weekend.  A $1 million fund has been dedicated to 
regional events in Western Australia.  There will be two grants of $50 000 and $900 000 in $20 000 grants.  That 
means that the member for Wagin, who is a reasonable person, can advise his regional authorities that grants of 
$50 000 or $20 000 are available for decent events in regional communities.  The applications will need to be in 
by 17 June.  The member for Wagin will be able to contact EventsCorp and secure events with those funds.  It is 
basically an opportunity cost argument; it is about using the resources that we are provided with by taxpayers in 
the most efficient way to get the best events.   
I did not make this announcement to become unpopular or to upset a group of people.  I made the right decision 
in the interests of the taxpayers of Western Australia so that we could get more events.  Under this government, 
the EventsCorp budget has increased substantially.  It is nearly double the budget when the Liberal and National 
Parties left office in 2001.  In the last budget of the Court government, $6 314 000 was put into events.  
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Mr R.F. Johnson:  Through the Tourism Commission.  

Mr M. McGOWAN:  Through EventsCorp, my friend.  In 2002-03 the budget was $10 333 000.  In 2003-04 
the budget was $11 936 000.  Members had better keep an eye out because there might be some more 
announcements on marketing the state to ensure that our state is front and centre nationally and internationally in 
the very near future.  The budget dedicated to salaries and administration expenses has declined over that period.  
We are putting more money into events.   
Mr R.F. Johnson:  Over what period?   

Mr M. McGOWAN:  Over that four-year period.  We are putting less money into administration and more 
money into securing events.   
Several members interjected. 
The ACTING SPEAKER:  Order, members! 
Mr M. McGOWAN:  EventsCorp sponsors or supports about 40 separate events around the state.  Instead of 
two-thirds of its budget going into one event, I want that money to be distributed around the state and spent on 
iconic events that will bring people to the state.  I have some confidence in the ability of people in Western 
Australia to put together events.  The Margaret River Wine Region Festival, which is put together by that 
regional community, highlights what it has on offer and brings a great return to the state.  It shows what regional 
communities can do.  I want to give those communities the opportunity to secure more money for events, instead 
of it all going into one event.  If we listened to members opposite, there would never be any change; we would 
keep the same events forever.  We would never change, because change is terrible!  Using money better is 
unthinkable for members opposite.  They are conservatives in the true sense of the word.  We cannot change, 
reform or get better!  I want to see the funds dedicated to my portfolio used in a way that will secure the best 
benefit for the people of Western Australia.  That is what we are about.  That is what we will do with events 
across Western Australia.  The evidence indicates that we are securing more and better events.  This government 
has secured a Western Australian team to compete in the super 14 rugby competition.  That is a great 
achievement. 

Point of Order 
Mr R.F. JOHNSON:  I believe the minister is quoting from official documents from the agency and I ask that 
he table those documents.   

Mr M. McGOWAN:  These are notes prepared by me and are not official documents.   

Debate Resumed 
Mr M. McGOWAN:  The super 14 rugby competition is coming to Western Australia.   

Several members interjected. 

Mr M. McGOWAN:  Members opposite are absolutely ridiculous. 

Mr R.F. Johnson:  You haven’t answered one question. 

Mr M. McGOWAN:  What is the member’s question? 

Mr R.F. Johnson:  When did you meet with the organisers of Rally Australia?   

Mr M. McGOWAN:  The member comes into this place - 

Mr R.F. Johnson:  When did you meet with them?  Just answer the question.  

Mr M. McGOWAN:  The member comes into this place and acts like a fool and a clown.  He thinks that 
everyone likes him on that basis.  That is his strategy; he comes into this place and makes a fool of himself.  He 
gets around the community and says that he is a future leader of the Liberal Party and thinks that everyone 
respects him and likes him as a consequence.  It is about time he acted seriously in this place and analysed a few 
issues, rather than mouthing platitudes and homilies and assuming that what the people he talks to on the street 
say is true.  It is about time he took being a member of this place seriously.   

The decision that the government made on this matter was supported by a number of different organisations, and 
I will cite one for the benefit of members opposite.  One organisation that supported the government’s decision is 
the Tourism Council Western Australia, which is the peak body for tourism in Western Australia.  It put out a 
press release on this matter on 24 March 2005.  It states -  

“It is imperative that the Government’s event and tourism market expenditure is routinely and 
rigorously assessed to ensure that it is delivering benefit to the industry.   
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“Unfortunately, the continuation of an event that has rising costs and diminishing returns can not be 
justified.   

“We are however very pleased that the Minister for Tourism has ensured that the funding from Rally 
Australia will remain within the tourism budget and be used to attract new events and bolster the 
marketing spend . . .  

The Tourism Council Western Australia, of which hundreds of tourism businesses across the state are members, 
supports the decision of the government on this matter.  What more endorsement of the decision that we made 
could I ask for?   

I will go through a couple of the questions asked by members opposite.  They asked why we did not put the 
event out to tender.  The event was put out to tender in 1998, when it cost far less and had better attendances and 
interest than it does now.  The Court government, in which the member for Hillarys was a minister, put this 
event out to tender.  He did not seem to know that.  There was not one tender for this event.  The Court Liberal 
government made an effort to put this event out to tender, but it received not one tender.  Members opposite have 
said that the event was never put out to tender.  It was put out to tender and there was no interest.  The decision 
made by the government is supported by the Board of Tourism Western Australia.  I support the Board of 
Tourism Western Australia.  Unlike the member for Avon, I think it does a very good job.   

Debate interrupted, pursuant to standing orders. 

Sitting suspended from 6.00 to 7.00 pm 
 


